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. JAPAN'S finandal behemoth
. SoftBank and India Capital of
' HongKong have picked up near-
ly 2% stake in Den Networks, a
cable distribution company with
pan-India footprint. These two

- anchor investors have pickedup

the shares at Rs 205 per share ag-
gregating to around Rs 50 crore,
an official close to the develop-
ment said.

SoftBank is a venture capital
firm focused on early stage high
growth technology companies
that have benefitted from the
rapid deployment and adoption
of broadband and mobile tech-
nologies. India Capital is a Hong
Kong-based private equity fund..

Den Networks is entering the
capital market with an initial
public offering (IPO) of up to 20
million equity shares of Rs 10
each-at a price to be decided
through a 100% book-building
process. The company has fixed
the price band between Rs 195-
205 per share. At this price, the

company will mop up between

Rs 390 crore to Rs 410 crore.

The issue would constitute
15.16% of the post-issue paid-up
equity share capital of the com-
pany. Since thé allotment to the
anchorinvestors is being made at
the upper end of the price band,
the issue price is expected to be
Rs 205 per share.

Besides the cable distribution
business, the compan
obtained an all-India ISP licence
and has recently commenced a
limited roll out of broadband in-

FY

y has also .

ternet services in select areas,
which it intends to expand in'all
the other dities where itoperates. '
The company has reported anet . -
loss of Rs 13.8 crore on an in-
come of Rs 271.11 crore in the -
last financial year ending March
31, 2009.

After the issue, promoter
stake in the company will come
down to 53%. Standard Char-
tered IL&FS Asia Infrastructure
Growth Fund and EMSAF
Mauritius are the other institu-
tional investors, which will
have 10.13% and 2.99% re-
spectively in the company after
the publicissue.

The proceeds will be used to
fund the company’s proposed in-
vestment plan in the develop-
ment of cable television infra-
structure and services, the devel-
opment of cable broadband
infrastructure and services, and
acquisition of content and broad-
«asting rights amongst others.



